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MEMORAII.I DUM OF UND ERSTAT*J[,ING

This lt/enrorandunr of Understancling made at Ranchi on 2nd day of Jr-rly
2015

Between
The Jharkhand Silk, textile & Handicraft Development corporation L-td. - a
Jharkhand Govt. Undertaking registered under the Con-rpanies Act 1g56,
and having its Head office at D.l.c. Campus, Ratu Road, Rarnchi and is
represented by the Nlanaging Director or his successors, and for ilre
purpose of brevity herein after referred as the JHARCRAF-I- (which
expression shall, unless repugnant to the context or meaning thereof, 5e
deemed to mean and inclucJe its permitted assigns and succe$sors - in-
interest) of the FiRST PARTY

ANID

I'vl/s. sTAIvlBH, having its office at- Pilkhi Nlore, sisai, Dist. Gumla, and is
represented by Secretary- Awani Bhushan, hereinafter referred, (which
expression shall, unless excluded by or repurgnant to the context, be
deemed to mean and include its oerrnitted assigns ancl successors-in-
interest) of the SF-COND PARTY.
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WHEREAS the JHARCRAFT (1't party; and STAIMBH (2nd Party) trave mutually

agreed for displaying and selling of the products producecl/manufactured by the

2nd pARTy in the JHARCRAFT- SHOWROONIS for the promotion of the sales of

their products on the stipulated terms and conditions of both the parties'

whereas JHARCRAFT is a nodal agency for marketing prodttcts of the self Help

Group',s in twenty four districts of the sfafe. JHARCRAFT promotes self-

dependence, self-development, and skill up-gradation of the poor weavers and

arlisans and contribute to National lnstitute of Fashion Technology and National

lnstitute of Design who in turn provide a strong backbone to the weavers and

atlisans associafed to maiority of entrepreneurship, women empowerment and

creation of opportunity for the uncler privileged section of the society'

JHARCRAFT has a design unit comprising of designer from institute like NIFT

and NID who provide a strong backbone to the weavers and artisans associafed

to JHARCRAFT.

WHEREASthesecondpartyaSares{.lttofextensiveresearch,hardwork'
practicalbusiness experience, has developed and carrying on the business in tlie

sfafeofJharkhandaswellasthroughoutthenation.
That the second party shail put up ail its credentiars before the first parly for

proper verification.

The second party has cleveloped products and services fo l:e used in the

business.

NOW THIS NNOU WITNESSETH AS FOLLOWS:

1) The 1't Party shall provide marketing space to the second party for

exhibit and sale of the products produced by the 2nd party in the Jharcraft

Outlets throughout the Nation'

2) The 1,'p,,ty shall provide a Space for the display and sale of the

products of the second party at JHARCRAFT Showrooms

3) The 2nd Party shall supply, and exhibit for sell, their products' on

Consignment basis throLrgh Jharcraft Emporiums, initially for the value of

not exceeding Rs'2"00 lakh
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4) Replenishment of goods should be done on monthly basis as per the

feedback and Sale response. Where as, the goods for any special/ bulk

order received may be requested for supply/ Dellvery by the 1't Party.

5) All products of the consignment stock should be affixed with stickers/

tags as per the designs approved by 1" Party, indicating the important

details related to products and the name of the supplier. All products

would bear branding of the 1't Party.

6) 'l't Party shall add cerlain % of margin, as decided by the costing

committee at Jharcraft, to the supply rate of the proclLrcts offered by 2no

Party, which would decide the tt/lRP of the product to be sold at the

Jharcraft Emporiums.

7) The payment shall be made by 1" Party once in a month to the extent of

the sale affected by the end of the month. The Transfer Amount shall be

on price offered at the time of supply of products by 2nd party lf discount

has been offered amount will be transferred by 1" pa.ty by discounting

the amount on the quoted price by 2nd party,

B) The Lead-time for exhibit and sale of products would be 6 months. lf the

product is not sold within the specified period, a discount price may be

offered to the customers on mutual agreement of '1't and 2nd par1y. A

lead-time of 3 months would be allowed for the products to be sold at a

discounted rate by the 1't Party, lf the product is still not disposed off,

The same shall be returned by the 1't Party. The transporlation of the

finished prodtrcts shalt be borne by 2'o party

9) The amount of discount, if any, shall be equally borne by both the parlies

in equal percentage, as per the ratio of their contribution to the iVIRP of

the product.

10) ln case of damaged products supplied/ Products damaged in-

transit/products not sold, The Products would be returned to the 2nd party

for replacement and transportation cost would be borne by 2no party.

Any notice required to be given by the party here to the other under this

agreement or in law, shall be sent by registered post or the trains

transmission at the address herein mentioned.

'11)Wherever necessary the 2nd party shall train an.d educate the staff of the
'lttparty to sell the products. 2nd Parly must provide all relevant details
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related to raw materials, Techniques used, lngredients etc. for better

knowledge of the sales staff for enhancing therr convincing power

towards the end customers'

INDEANJIY:

The Second patty shatt indemnify the first party against ail liabilities, Cosfs, expenses,

damagesandlosses(inctudinganydirect,indirectorconsequential/osses'iossof
profit,/ossofreputationandallinterest,[penalties]andlegalandother[reasonable]
professiona/ cosfs and expenses) suffe red or incurred by the first party arising out of or

in connection with the second party breach or negligent performance or non-

performance of this agreement'

CONFIDENTIALITY:

Ito party shall in the confidential information for any purpose other than to perforrn its

alights under this agreement'

F M TI
T,

Tltis agreement shall remain in operation for a period of five years from the date of

cornmencement except for the clause as sef for the below'

TERIVIINA TI BY F/RST PARTY.

l-he 1rt party reserves the right to terminate this agreement after g|ting a notice of 60

days of notice in writing to the second party when the agreentent is operational'

TERMI r/oN BY SEC OND PARTY.

-fhe: second parryreserves the right to terminate this agreement after giving a notice of

60 days in writing by assigning appropriate reasons to the francftisor vthen the

ag re e ment i s o Pe ratio n al'

The first party shail, upon such Termination not seil the said goods rying in ifs sfocks

and shall retttrn to the second pafty the same immediately'

F-NTIRE AG,REEMENT:

For the purpose of interpretation and of obligations' this agreement' has to be read as

vvhole, in its entirety ani no partof ifs is severalty, in any case whatsoever'
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Nothing in the agreement is intended to, or shall be deemed to, established Any

partnership or joint venture between any of the parties nor constittrtes any party the

agent of another party , nor authorize any pafty to make or enter intcs any commitments

for or an behalf of anY other Party.

GO LA

This agreement, and any dispute or claim arising out of or in cortttection witft it or its

subject matter or formation (induding non-contractual dispufes or claims), shall be

governed by anct construed in accordance with the Law in lndia. The pafties irrevocably

agree that the courts of Ranchi, Jharkhanct shall have [non-]exclttsive iurisdiction to

seff/e anj/ dispute or claint that arlses out of, or in connection with, tltis agreement or its

subject matter or formation (including non-contractualdisputes or claims).
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